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FTaiwan is one of the world's most export-dependent economics, making many
high-tech gadgets for western consumers, so it has been baltered by the slump in
global demand. Exports plunged by a record 449G in the year o January. The slide in
exports has been exacerbated by a drying up of trade credit. This partly explains why
imports also fell by 579¢ over the period. Exports may therefore partly recover as
credit improves. But Taiwan'’s competitiveness has been eroded by its relatively strong
currency. The New Taiwan dolar has apprecialed by more than 409G aeainst the

South Korean won since the start of 2008.. ..

Falling exports have, in turn, squeezed domestic spending. Unemployment rose (o !
a six-year high of 59§ in December, and the true picture may be far bleaker. i

Taiwanese companies tend 1o wait unti) after the lunar new year holiday before
swinging the axe. Average wages have also fallen by 5% in real tcems over Lhe past
year. Many compauies are ordering employces (o take unpaid leave.
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