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P9 ~ (33%) The beginning balance sheet of Lions, Inc., mcluded the followmg:

Long-Term Equity-Method Investments....... .$657,000 :
The company completed the following investment transactions durmg the year:’
Mar.3 Purchased 5,000 shares of BCM Soﬁware common stock as a long-term N
available-for-sale investment, paying $9 1/4 per share.’
4 Purchased new long-term eqmty-method 1nvestment at coat of $408 000.
May 14 Received cash dividend of $0.82 per share on the BCM investment.
June 15 Received cash dividend of $27,000 from equnty-method investment.
Oct. 24 Purchased long-term available-for-sale mvestment in Northern
Communication stock for $226,000 g
Dec. 15 Received cash dividend of $29,000 from equxty-method investment.
31 Received annual reports from equlty-method investee companies. Their
total net income for the year was $620, 000. Of thls amount Llons
proportion is 30 percent. :

The market values of Lions’ investment are BCM $48 100 Northem,
$219,000; Affiliated companies, $947 ,000. .

Required:

1.Record the Transactions in the journal of Lions, Inc. (%ﬁ{iﬁ%.ﬂj‘iﬁ@ﬂ'ﬁ 115

B ERBREE ) .

2.Show how to report the Long-Term Available-for-Sale Investments and the
Long-Term Equity-Method Investments on the Lions balance sheet at December
31.




