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8. Eddy Co. is indebted to Cole under a €400,000, 12%, three-year note dated December 31, 2017.

Because of Eddy's financial difficulties developing in 2019, Eddy owed accrued interest of
€48,000 on the note at December 31, 2019. Under a debt settlement, on December 31, 2019,
Cole agreed to settle the note and accrued interest for a tract of land having a fair value of
€360,000. Eddy's acquisition cost of the land is €290,000. Ignoring income taxes, on its 2019
income statement Eddy should report as a result of the debt settlement

Gain on Disposal 三uishment Gain 
A. €158.000
B. €110.000

€0 
€0 

C. €70,000 €40,000 
D. €70,000 €88,000 

9. On January 1, 2018, Sharp Corp. granted an employee an option to purchase 6,000 shares of
Sharp's £5 par value ordinary shares at £20 per share. The Black-Scholes option pricing model
determines total compensation expense to be £140,000. The option became exercisable on
December 31, 2019, after the employee completed two years of service. The market prices of
Sharp's shares were as follows:

January 1, 2018 £30 
December 31, 2019 50 

For 2019, should recognize compensation expense under the fair value method of 
A. £90,000.
B. £30,000.
C. £70,000.
D. £0.

10. Gomez, Inc. began work in 2018 on contract #3814, which provided for a contract price of
€19,200,000. Other details follow:

2018 2019 
Costs incurred during the year €3,200,000 €9,800,000 
Estimated costs to complete, as of December 31 9,600,000 O 
Billings during the year 3,600,000 14,400,000 
Collections during the year 2,400,000 15,600,000 

Assume that Gomez uses the percentage-of-completion method of accounting. The portion of the 
total gross profit to be recognized as income in 2018 is 

A. €1,200,000.
B. €1,600,000.
C. €4,800,000.
D. €6,400,000.

前面尚有代題








