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1. Explanation the Terms (40 points) (give one example of each term) (chose 5 from 8 to answer)
) consumer surplus

(1

(2) diminishing marginal product
(3) monopoly

(4) fiscal policy

(5) Philips curve

(6) Fisher effect

(7) sunk cost

(8) natural rate of unemployment

N

What is “Giffen Goods”? Applying indifference curve to explain how “Giffen Goods” can
happen? (15 points)

3. What is “average total cost (ATC)”, “average fixed cost (AFC)”, “average variable cost (AVC)”, and

“marginal cost (MC)”? In addition, please use a graph to show the four curves: ATC, AFC, AVC,
and MC. (15 points)

4. What is “monetary neutrality”? Applying the quantity equation to explain “monetary
neutrality”? (15 points)

5. What is the “econmic profit” and “accounting profit”? (give example to answer this question)
(15 points)




