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= ~ Strickman Company uses the allowance method for estimating uncollectible accounts. Prepare journal
entries to record the following transactions: (10%)

1/5 Sold merchandise to Sue Land for $1,600, terms n/15.
4/15 Received $400 from Sue Land on account.

8/21 Wrote off as uncollectible the balance of the Sue Land account when she declared bankruptcy.

10/5 Unexpectedly received a check for $650 from Sue Land.

= ~ Hanes Coat Company purchased a delivery truck on June 1 for $24,000, paying $8,000 cash and

signing a 6%, 2-month note for the remaining balance. The truck is expected to depreciate $4,800 each
year. Hanes Coat Company prepares monthly financial statements.

Instructions: (8%)

(@) Prepare the general journal entry to record the acquisition of the delivery truck on June 1%
(b) Prepare any adjusting journal entries that should be made on June 30™.

(c) Show how the delivery truck will be reflected on Hanes Coat Company's balance sheet (statement of
financial position) on June 30™.

9 ~ Here are selected 2010 transactions of Howe Corporation.

Jan. 1 Retired a piece of machinery that was purchased on January 1, 2000. The machine cost
$55,000 and had a useful life of 10 years with no salvage value.

June 30 Sold a computer that was purchased on January 1, 2008. The computer cost $33,000 and had a
useful life of 3 years with no salvage value. The computer was sold for $4,500 cash.

Dec. 31 Sold a delivery truck for $9,500 cash. The truck cost $28,000 when it was purchased on

January 1, 2007, and was depreciated based on a 5-year useful life with a $3,000 salvage
value.

Instructions

Journalize all entries required on the above dates, including entries to update depreciation on assets
disposed of, where applicable. Howe Corporation uses straight-line depreciation. (10%)
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& ~ Presented here are selected transactions for the Leiss Company during April. Leiss uses the perpetual
inventory system.

April 1

2.
4
10
11

Instructions

Sold merchandise to Mann Company for $3,000, terms 2/10, n/30. The merchandise sold
had a cost of $1,500.

Purchased merchandise from Wild Corporation for $4,000, terms 1/10, n/30.
Purchased merchandise from Ryan Company for $1,000, n/30.

Received payment from Mann Company for purchase of April 1 less appropriate discount.

Paid Wild Corporation for April 2 purchase.

Journalize the April transactions for Leiss Company. (12%)




