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— ~ Match the qualitative characteristics below with the following statements. (21%)
1). Timeliness 5). Faithful representation
2). Completeness 6). Relevance
3). Free from error 7). Neutrality
4). Understandability 8). Confirmatory value
(a) Quality of information that assures users that information represents the economic phenomena that
it purports to represent.

(b) Information about an economic phenomenon that changes past or present expectations based on
previous evaluations.

(c) The extent to which information is accurate in representing the economic substance of a transaction.
(d) Includes all the information that is necessary for a faithful representation of the economic
phenomena that it purports to represent.

(€) Quality of information that allows users to comprehend its meaning.
() Absence of bias intended to attain a predetermined result or to induce a particular behavior.
(g) Haying information available to users before it loses its capacity to influence decisions.

— ~ Hagar Company has outstanding 2,500 shares of £100 par, 6% preference shares and 15,000 shares of

£10 par value ordinary. The schedule below shows the amount of dividends paid out over the last 4
years.(24%)

Instructions

Allocate the dividends to each type of shares under assumptions (a) and (b). Express your answers in
per share amounts using the format shown below.

() (b)
Preference, Preference,
non-cumulative, and cumulative, and fully

| non-participating participating
Year Paid-~out Preference Ordinary Preference Ordinary
2014 $12,000
2015 26,000
2016 52,000
2017 76,000
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= ~ Pawnee Inc. has issued three types of debt on January 1, 2015, the start of the company's fiscal year.

(25%)

(a) $10 million, 10-year, 13% unsecured bonds, interest payable quarterly. Bonds were priced to yield

12%.

(b) $25 million par of 10-year, zero-coupon bonds at a price to yield 12% per year.

(c) $15 million, 10-year, 10% mortgage bonds, interest payable annually to yield 12%.

Instructions
Prepare a schedule that identifies the following items for each bond: (1) maturity value, (2) number of
interest periods over life of bond, (3) stated rate per each interest period, (4) effective-interest rate per
each interest period, (5) payment amount per period, and (6) present value of bonds at date of issue.

Unsecured Bonds Zero-Coupon Bonds Mortgage Bonds

(1)

(2)

@)

(4)

(8)

(6)
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Iy~ BEERR(FEEER)(25%)

1 3RKA TR 2014 F£4)FE]— B E BRREER G4 - 48(H$5,400,000 - Z/AF]PRSE TELAIASESI TR

1B SETELBHA A TAR AR AR A LLRETE - 35 2014 B2 2015 S22 SETELBUSYT B Ry 35%ER 65%:2014

12015 £ RREERT 2 TA2F2350 71 Fe$472,500 EE$409,500 - Fll 2015 FRERIRFE TIERA Rl ?
(A)$630,000 (B) $720,000 (C) $1,683,000 (D) $1,890,000
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(A)$(40)  (B)$(50) (C)$(80) (D)$(110)




