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I. Please Comment. If money supply stays the same, the velocity of money will

increase as real GDP increases.
2. Itis foolish to talk about the demadd for money. People want all the money they

can gel their hands on. Please Comment.
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2005 2006
Quantity Price Quantity Price

Orange 100 5 130 6
Apple 300 3 270 4

(a) 2005 K 2006 1194 E (nominal ) GDP B ?
(b) 2005 R 2006 {8 B (nominal)GDP £ {(based year=2005) ?
(c) 2005 F{ 2006 GDP ZEEHEBL(deNator) B A (based year=2005) 7
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