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1. State the meaning of the following terminologies and briefly describe
how would you measure them. (50 points, 10 each)

1. Total factor productivity

2. Potential GDP

3. Full employment budget surplus

4. Real exchange rate

5. Loanable fund

IL. The short run Keynesian model is formulated to explain short run
fluctuations in the macroeconomic activities. What are the essential
sources that lead to economic fluctuations according to this model?
What are the remedies? (25 points)

II1. The interest rate level has been dropping into the historical low level
around the world in recent years. List and explain the possible causes
of this phenomenon, and comment. (25 points)




