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NewAge Genetics Company of Canlon, Towa, spreads herbicides and applies liquid
fertilizer for local farmers. On May 31, 2004, the company’s cash account per its
gencral ledger showed a balance of $6,738.90.

The bank statement from Canton State Bank on the date showed the following
balance.

CANTON STATEE BANK
Checks and Debits Deposits and Credits Daily Balance
XXX XXX 5-31  7,112.00

A comparison of the details on (he bank statement with the details in the cash account

reveals the following facts.

1. The statement included a debit memo of $40 for the printing of additional
company checks.

2. Cash sales of $836.15 on May 12 were deposited in the bank. The cash receipts
journal entry and the deposil slip were incorrectly made for $846.15. The bank
crediled NewAge Genetics for the correct amount,

3. Ouistanding checks at May 31 tolaled $276.25, and deposils in transil were
$936.15.

4. On May 18, the company issued check No.1181 for $685 to L. Kingstin, on
account, The check, which clearcd the bank in May, was incorrectly journalized
and posted by NewAge Genelics for $658.

5. A $2,200 note rececivable was collected by the bank [lor NewAge Genelics
Company on May 31 plus $110 interest. The bank charged a collection fee of $20.
No interest has been accrued on the nole.

6. TIncluded with the cancelled check was a check issued by Bonner Company to P.
Jonet for $480 that was incorrectly charged lo NewAge Genetics company by the
bank.

7. On May 31, the bank statement showed an NST charge of $700 for a check tssued

by Pete Dell, a customer, to NewAge Genelics Company on account.

Instructions _

(a) Prepare the bank reconciliation at May 31, 2004. ‘

(b) Prepare the necessary adjusting entries for NewAge Genetics Company at May
31, 2004.
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The following section is taken from Peppermint Palty’s balance sheet at December 31,
2003.

Current Liabifities
Bonds interest payable $ 16,000
Long-term liabilitics : '
Bonds payable, 8%, due January 1, 2010 200,000

Interest is payable annually on January 1. The bonds are callable on any annual

interest date. '

Instruetions

(a) Journalize the payment of the bond intcrest on January 1, 2004,

(b)Y Assume that on January 1, 2004, afler paying interest. Peppermint Party calls
bonds having a face value of $50,000. The call price is 102. Record the
redemption ol the honds.

(c) Prepare the adjusting entry on December 31, 2004, (o accrue the interest on the

remaining bonds.
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On January 1, 2004, Nuclear Corporation had these stockholders’ equity accounts.
Common Stock ($10 par value, 70,000 shares issued and outstanding) $700,000
Paid-in Capital in Excess ol Par Value 300,000
Retained Earnings ' 540,000

During the year, the following transactions occurred.

Jan. 15 Declared a $0.60 cash dividend per share lo stockholders of record on
January 31, payable February 15,

Feb. 15  Paid the dividend declared in Tanuary.

Apr. 15 Declared a 10% stock dividend to stockholders of record on April 30,
distributable May 15. On April 15 the market price of the stock was $16 per
share.

May 15 Issued the shares for the stock dividend.

Dec. 1 Declared a $0.75 per share cash dividend to slockholders of record on
December 15, payable January 10, 2005,

31 Determined that net income for the year was $370,000. On December 31 the
market price of the slock was $15 per share.
Instructions
(a) Journalize the transaclions.{Include entrics to close net income to Retained
Earnings.) .

(b) Prepare the stockholders’ equity section of the balance sheet al December 31.

(c) Calculate the payout ratio, earning per share, price-earning ralio, and relurn on
common stockholders’ stockholders’ equity ratio(Use the common share
outstanding on January 1 and December 31 to determine average shares

outstanding.)




