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1. XYZ, Inc, sells 100 shares of $5 par value treasury stock at'$13 per share. [f the
cost of acquiring the shares was $10 per share, the entry Tor the sale should include
credils to:

a. Treasury Stock $1,000 and Paid-in capital from Treasury Stock $300.

b. Treasury Stock $500 and Paid-in capital from Treasury Stock $800.

c. Treasury Stock $1,000 and Retained Earnings $300. ’

d. Treasury Stock $500 and Paid-in Capital in Excess of Par Value $800.

2. In 2002, Roland Carison Company had net credit sales of $750,000. On January
1, 2002. Allowance for Doubtful Accounts had a credit balance of $18,000. During
2002, $30,000 of uncollectible accounts receivable were written off. Past experience
indicates that 3% of net credit sales become uncollectible. What should be the
adjusted balance of Allowance for Doubtful Accounts al December 31, 20027

a. $10,050 b. $10,500 c. $22,500 d. $40,500 -

A prior period adjustment’is:

reported in the income statement as a nontypical item.

3
a
b. A correction of an error that is made directly {o retained earnings.
¢. Reported directly in the stockholders’ equily section.

d

. Reported in the rehmed earnings statement as an adjuslment of lhe endmg balance

of retained earmngs

4.  Verifiability is an ingredient of;
Reliability  Relevance

a. Yes Yes
b No No
c Yes No
d No Yes

5. Lease A does not contain a bargain purchase option, but the lease term is equal to

90 percent of the estimated economic life of the leased property. Lease B docs not
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lransfer ownershlp of the property to the lessee by the end of the Icase term, but the
lease term is equal to 75 percent of the estimated economic life of the lease property.
How should the lessee classify these leases?

Lease A ' Lease B
a. Operating Lease Capital Lease
b. Operating Lease Operating Lease
c. Capital Lease Operating Lease .
d. Capital Lease * .Capital Lease e

6. Maria Taxco purchases 50% of Louie Lime’s capital interest in the K & L
partnership for $22,000. If the capital balance of Kim Kanary and Louie Lime are
$40,000 and $30,000, respectively, Taxco’s capital balance following the purchase is:
a. $22,000. b. $35,000. c. $20,000. d. $15,000

7. - The reconciliation item in a bank reconciliation that will result in an adjusting

~ entry by depositor is:

a. outstanding checks b deposit in transit

c. a bank error’ - d. bank service charges

8. Karson Inc. issues 10 -year bonds with a maturity value of $200,000. If the
bonds are issued at a premxum this indicates that:

a. the contractual interest rate exceeds the market |ntcrcs( ra(e

b. the imarket interest rate are exceed the coniractual interest rate.

c. the contractual interest rate and the market interest rate are the same.

d

no relationship exists between the two rates.

9. Martha Bc.yerlein Company incurred $150,000 of research and development '
costs in its laboratory-to develop a patent granted on January 2, 2002. On July 31,
2002, Beyerlein paid $35,000 for legal fees in a successful defense of the patent. The
total amount debited to Patents through July 31, 2002, should be:

a. $150,000 b. $35,000 c. $185,000 d. $115,000

10. Bullwinkle Company has the following

Units Unit cost
Inventory, Jan 1 8,000 - s
Purchase, June 19 13,000 12
Purchase, Nov. 8 5,000 13

1£ 9,000 units are on hand at December 31, the cost of the ending inventory under ‘FIFO is:

a. $99,000 ) b. $108, 000 c$113 000 d. $ll7 000




St AR — S B R4 AR k0 2 T

Ao B AR #a g E(-)
Aponatklr TO, Mt Tx ,
it B M
@]
AR D A 4/
= (25%)
20004E 12 A 31 B BEARR/FETIIE #?f’FﬁFzﬂH&ﬁ B NIEE
EA M ERG -
WimleE ey 7. 5
A NF] 1,000 $ 50,000
BAF 6,000 36,000
CAB .~ - 17200 24,000

12 B 31 B WA MATREMRAES - ESHSN RS
FIAmEST - 2001 ERETHES -
TRLIE  WE B AFSERELEZREBFIGES] -
SALE 3 A QT UEIRES0.50 ZRAMF ¢
SHIE LUFIEST HS100 MU A MLt B A FZ %5BE 1,000 [ -
08 1E  LUFIESS6 #8600 IT A HIE A AT TS 600 ﬂx
NA1E . KECARZSBIEEGIESL ZREIFH -
RAISH IKE A ABZYSEITEGES0.50 2 HELF -
2A3 A  IKE B ARYEREREZRSWHIGS! -

12 A3 A WEREER ATEMEE  ADFM47 BAFG CAF
$19. ’ _—

BE - '

(—) BEAT 2000 9 B | BRSEEHIBIRK) R -

(2) FHEBAE 2000 10 B 1| BRBAEFIBUAK) R -

() HERAT 2001 5 12 A 31 BEHKZ S5 LEEESRRZ AT HEE
B RSHH E S -

(F) FUREBLIGHAL 2001 4 12 A 31 A2 REQMR L FE - LK - AT

7 A< £ $2,000,000 ¢ {RHYZ% 551,200,000 -

= . (25%)
{ZF/NF] 2001 SEEZRARBIETIIRN

. BEmMA $ 900,000 .
SEEAREERERR) $ 624,000

Y wmuEmm 60,000
R HiEL 26,000 710,000
AT . \ 190,000
prgmel - 40,000
AW ‘ ' & 150000

CrERHRERADP




-3

MRS — R B A 48 A A A

Bl R = SR #a g E(—)

PR AKIT O, BT Tx
i K M
O

4
KA T R 4

[CRATIZ AR AR 12 F 31 BRENTZILERH

2001 £ 2000 4E
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78 200,000 180,000

A 5K 50,000 90,000

JREF SRR 30,000 60,000

MSEMEA - TEEES100 400,000 400,000
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