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TFor each of the following items, indicate whether it would be classified as cither an (O) operaling

aclivity, an (1) investing aclivity, a (F) linancial activity, or a significant (N) noncash financing and
invesling activity.

___ (1) Cash sales of merchandise.
o (2) Sale of land for cash.
_(3) Signed a note payable in exchange for cash.
{4 Purchased supplies for cash.
_____ ___(5) Paid cash o seltle an account payable.

] (6) Purchased a warehouse in exchange for shai es of its stock.

(7) Paid interest on a nole payable,
___ (8) Reissued its own lreasury slock.

(9) Purchased equipment for cash.

e (10) Purchased equipment in exchange for a 6 month note payable.

e 20%
A company uses the ., uf accounts receivable method to esti wale its bad debis ex.pense. On

December 31 of the. current year an aging analysis of accounls i ¢ sivable revealed (1 = following:

Account s Eslimmated
Receivr ble Account Age Uncolleelibic
$ 620,000 Noldueyel.......ooovrn.., 0.5%
270,000  1-30 days overdue.......... 20
145,000 31-60 days overdue.......... 8.0
55,000 61-90 days overdue.......... 20.0
32,000 91-120 days overdue.,....... 50.0
_ 18.000 Over 120 days overdue ... 70.0

$1, 40,000 Total
Required:

¢ . Caleulale the amount of the Allowance for Doubtlul Accounts + 11 should be reported on
the curvent year-end balance sheel.

b. Calculate (he amount of the Bad Debts Expense that should be  : purted on the current
year's income stalement, assuming that the balance o, :he Allu ¢ nce for Doubtful
Accounls on January | of the current year was $44,0000 and (1. i.ccounts receivable
written ofl during the current year totaled $49,200,

¢. Prepare the adjusting journal entry to record bad dv - expense 6.+, *scember 31 of the
current year,

d. Show how Accounts Receivable will appear on the cuurent year-er « balance sheet as ol

December 3 1.
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The following inlorimation is available for the Lidwards Company [or its March 31 bank
reconciliation:

From the March 31 bank slatement:

Previous Balance Total Checks and Debils Total Deposits and Credits | Current Balance
$10,908 $7,805 $11,905 515,008
Checks and Debits Deposits and Credits Daily Balance

Date No. Amount Dale Amounl Date Amount
03/03 2874 1,210 03/02 4,340 03/01 10,908
03/11 2906 3,850 03/27 7,270 03/02 15,2487
03/15 2905 170 03/31 295 [ IN 03/03 14,038
03725 2909 725 03/11 10,188
03/29 2908 1,350 03/15 10,018
03/30 - 500 [ NSIFF 03/25 9,293
B o 0327 | 16,563
03/29 15,213
03/30 14,713
03/31 B 15,008

NSI: A check from a customer, Cook Co. in payment ol their account.

IN: Interest earned on the account.
I'rom the Edwards Company's accounting records:
Cash Receipts Deposited Cash Disbursements
Date Cash Debit Check No. Cash Credit
March | 7 « 4,340 2905 170
27 7,270 2906 | 3,850 |
31 2,090 2907 460
o 13,700 2908 A 1,350
2909 ” 725
"""" 2910 340
‘ 1 6,895
Cash A -- Acet. No, 101
Dale Lxplanation I I l{ Debit Credit Balance )
February 28 Balance | 9,698
March 7 3t Tolal receipts i ’ i{LL . 13,700 23,398
31 Total disbursements | I)S‘ - 6,895 16,503

Required:
a.  Based on the above information, prepare a bant  cconciliation for the Edwards Company.

b.  DPrepare the necessary general journal entries to « fjust cash to the reconciled balance.
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Marble Corporation had the following balances in its stockholders' equily accounts at December 31,

2004:

Common Stock, $10 par, 50,000 shares authorized,

20,000 shares issucd ....c.ocooeeveorervoeees e $200,000
Contributed Capital in Excess of Par Value, Common......... 250,000
Retained Barnings ..ooocovecieoncniccee e 500,000
Treasury Stock, 1,000 Shares ........ccooveiniieiviviioiiiiennn e _..{20,000)
Total stockholders’ equity $930,000
The following transactions occurred during 2005:
February 3 Sold and issued 3,000 shares of common stock [or $22§ .+ share.
May 10 Declared a $0.50 per share dividend on conunon stock.
October 12 Sold 500 shares of the treasury stock for $20 per share.
December 31 Net income for the year was determined to be $75,000.

Required:

Based on the above information, prepare a statement of stockholders' equity for 2005, Use the

form below. (R (E5 68 L 8L R RIBI% - SBE L P

Marble Corporation
Statement of Stockholders’ B Juity
Conlributed

Capital in Excess
of Par Value,

Common Common Retained | Treasury
Stock I arnings Stock Tolal
Balance, $200,000 $250,000 |  $500,000 | $(20,000) | $930,000
December
31,2004
February 3,
2005

May 10, 2005
October 12,
2005

December 31,
2005
Balance,

Deeember

31, 2005
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Identify the invenlory valuation method that is being described for each siluation below. In all cases,
assume a petiod of rising prices.  Use the {ollowing to identify the invenlory valuation method:
FIFO  First in, first out
LIFO  Last in, first oul

WA Weighted average

S1 Specilic identificalion
Required:
AL T IQ BB RBEIE  SRER T4
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a. The method that can only be used if each inventory ilem can be matched with a specific
purchase and ils invoice.

b. The method thal will cause the company to have (he lowest income laxes.

¢. The method that will cause the company (o have the lowest cost of goods sold.

d. The method that will assigns a value lo inventory thal approximates ils current cost.

e. The method that will tend to smooth out erratic c'hange . in cosls.




