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~ Anvil Corp. has the fol lowing 1998 transactions related to investments. (Assume that all investments are
long-term unless they are specifically identifies as temporary.) o

July 2 Anvil purchased Gant Corp. bonds for $384,880 as a long-term investment. The 8% bonds have

a par value of $500,000 and pay interest on June 30 and Dec. 31 each year. The Gant bonds
will yield 12% interest and mature in 10 years. .

10 Anvil purchased 30,000shares of Taner Co. stock for $18 per share plus $27,000 broker’s
commisston. These shares represent 30% of Tanner’s stock.

28  Anvil purchased 15,000 shares of Bere. Inc., stock for $94,500 including broker’s commission.
The shares are 5% of Bene’s outstanding stock. Anvil considers the Bene stock an available-
for-sale security.

Aug. 1 Tanner declared a $1 per share dividend payable Sepf. 30 to stockholders of record as of Aug.
31,

11 Anvil’s mamgemem invested seasonally idle cash in 1,000 shares of Peak Publishing Co.
common stock. Anvil paid $22.50 per share plus a brokerage fee of $1,100 for the temporary
investment. This investment represents less then 1%of Peak’s outstanding stock and is

constdered a trading security.

Sept. 15 Bene. Inc., declared a $0.50 per share cash dividend payable on Oct. 31 to stockholders of

remrd aaafOct 1 . ‘?{ﬁw 5 Y o 2k 7 |




Dec. 31 Anvil received the interest from Gﬂ it Carp. 'md amorti ?ad m@ dxscount on thu bonds usmg thf:
effective-interest method. ' -
31 The followmg information is available 'lbout the Anvil stmh mvcﬂtmf:nta

 Quoted Market Price
o Per sham

Tanner ' - $15.00

Bene | 5.5

Peak . 2225

Company Reported Net Income ”
- for1998
$340,000
690,000

Required:

Prepare entries (o record each of the 1“9& transa,ctlon uﬂd ev cnts related (o f-mwl Cmp S uwestments

- What amounts will Anvil disclose on its income stcltemmt undert 18 c?pufms “other income and gams or .

“other expenses and losses”?
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