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il +  ‘The financial statements of Jim Cafrev Company appear below,

Jinm hCAltRIL'Y. Comprany
Comparative Balance Sheets
December 31

2D BB

Assels _ 2002 2001
Cash $ 24,000 § 13,000
Accounls receivable 20,000 14,000
Merchandise inventory 38,000 35,000
Property, plant, and equipment $70,000 $78,000
Less: Accumulated depreciation (30,0(k)) 40,000 (2:4,000) 54,000
Total $122,000 $116,000
Linbilities and Stockholders’ Equity
Accounts payable $ 26,000 ¥ 33,000
Income Laxes payable 15,000 20,000
Bonds payable 20,000 10,000
Common stock 25,000 25,000
Retained earnings 36,000 28,000
Towal $122,000 $116,000
dii TN Mme
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Jing Carnrey CompPany

Income Statement

For the Year Ended December 31, 2002

Sales $240,000
Cost of gouods sold 180,000
Gross profit 61,006
Sclling expuenses $24,000

Administrative cxpenses 10,000 34,000
Income from operations 26,4000
Interest expense 2,000
Income before income taxes 24,000
income tax expense 7,000
Net income $ 17,000

Additional informaltion:

1. Dividends of $9,000 were declared and paid.

2. During the year equipment was sold for $10,000 cash. This equipment cost $15,000 origi-
nally and had a book value of $10,000 at the time of sale.

3. All depreciation expense, $11,000, is in the sclling expense category.

4. All sales and purchases are on account.

S5, Additional equipment was purchased for §7.(08 cash.

Instructions

Prepare a statement

of cash flows using the indirect method.

(20%)

1V - Duta for the Jim Carrey Company ase presented in above 1H, Compute the foliowing ratio for 2002.

(a) Current.

(<) Inventory turnover.

(c) Receivables turmover,

(g) Retrn on common stockholders’ equity.

(i) Cash debt coverage ratio.

(b) Acid-lest.

(d) Asset wrnover.

(N Return on assets,

(h) Times interest earned.

(j) Cash rewurn on sales ratio.  (30%)




