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—  Explain Credit and Debit Rule, Accounting Cycle and Operating Cycle.(15%)

— ~ Brule Corporations has been in business for 5 years. The ledger at the end of the current year shows:
Accounts Receivables $30,000;

Sales $180,000;
Allowance for Doubtful Accounts with a debt balance of $2,000.
Brule estimates bad debts to be 10% of accounts receivable. Prepare the entry necessary to adjust the

Allowance for Doubtful Accounts.(15%)
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