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The bank statement of the Wilson Company's checking account with the Flrst National Bank shows: gf
Balance, June 30, 1998... ... . $ 73,830 ,
Dep051ts ' 109,200 - =
C$ 183,030 , , , L

Less Checks deducted... e $0 108,000 - | o | ]
Service charges... ..o | 30 108,030 | | |

Balance, July 31, 1998.. 875,000

The following addmonal data are available: | | S |
1. A credit memorandum included with the bank statement 111dlcated the collectlon of a note by the bank for
the Wilson Company, $6,000. - |

2. An NSF check m the amount of $2 760 was retumed by the bank and mcluded in the total of checks
deducted on the bank statement. | - - S o -.

3. Deposits n transit as of July 31 totaled $15,000. and as of June 30 $7,200.

4. Checks outstanding as of June 30, all of which cleared the bank in July, amounted to $10 200 checks
outstanding as of July 31 were $24,600. '

5. Balance per ledger account as of July 31 was $56,982. _. _
0. The bank added the $12,900 deposit of another company to Wilson's account in error. |
7. The bank deducted one of Wilson's checks as $9, 000 wstead of the correct amount of $900.

8. Deposits of July 21 was recorded by the company as $1,911 ::md by the bank at the actual amount of $2 019.
The receipts for the day were from collections on account. | |

9. The deposits amount shown on the bank statement includes $300 of intcrest carned by Wllsm on its

checking account with the bank.

Required: a. Prepare a bank reconciliation statement as of J uly 31,1998, for the Wilson Company.
b. Prepare any journal entries nceded at July 31, 1998.
 (24%) - |
Coast Corp. has the following 1998 transactions related to mvcstmcnts (Assume that all mvestments are
long-term unless they are specially identified as temporary.) o |
july 2 Coast purchased Gant Corp. bonds for $769,760 as a long term mvcstmcnt The 3% bonds have
a par value of $1,000,000 and pay interest on Junc 30 and Dcc 31 cach ycar The Gant bonds
will yield 12% interest and mature in 10 years. |
10 Coast purchased 30,000 share of Tanncr Co. stock for $18.50 pcr share plus $26,500 broker's
commussion. The shares represent 30% of Tanner's stock,. L
23 Coast purchased 15,000 shares of Bene, Inc., ‘stock for 596 500 111{:1udmg biokers commission.
The shares arc 5% of Bene's outstanding stock, Coast con51ders the Bene stock an
available-for-sale secunty | | |
Aug. 1 Tanner declared a $1.20 per share dividend payable Scpt 30 t0 stockholders of record as of Aug, 31,
Sept. 15 Bene, Inc., declared a $0. S0 per share cash dmdcnd payable on Oct 3110 stockholders of
record as of Oct. 1. |

Dec. 31 Coast received the interest from Gant Corp. and amoruzed the dlSCOLH]t on the bonds usmg the
effective-interest method.

31 The following information is available about the Coast stock mvestments

r
o

Quoted Market Price Reported Net
Company Per Share Income for 1998
Tanner - $15.00 $360,000
Bene | 5.75 ' 145,000

Required: |
Prepare entries to record each of the 1998 transactions and events related to Coast Corp.'s mvestment.

What amount will Coast disclose on its income statement under the captions "other income and gains"
r "other expenses and losses?"
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ABC Company provides local frelght service in Des Moines, Iowa. The company's balance sheet includes the
following assets under Property, Plant, and Equipment: Land, Building, and Motor-Carrier Equipment. ABC E

Company has a separate accumulated depreciation account for cach of these assets except land Assume that

ABC Company completed the following transactions:

Jan. 5 Traded in motor-carrier equipment with book value of $47 ,000(cost of $130,000) for similar new

- equipment with a cash cost of $176,000. ABC Company reccived a trade-in allowance of $70,000
on the old equipment and paid the remainder in cash.

July 2 Sold a building that cost $550,000 and that had a accumulated depreciation of $247,500 through

| December 31 of the preceding year. Depreciation is computed on a straight-line basis. The building

has a 30-year useful lifc and a residual value of $55, 000 ABC Company recewed $100,000 cash
and a $600,000 note receivable. |

' Oct. 26 Purchased land and a building for a smgle price of $3 00, OOO An mdependent appraisal valued the
land at $115,000 and the building at $230 OOO

Dec. 31 Record depreciation as follows: |
- Motor-carrier equipment has an expected useful life of five years and an estimated residual value
o of 5% of cost. Depreciation is computed on the double-declining balance method.
~ Depreciation on buildings is computed by the straight-line method. The new building carries
a 40-year useful life and a residual value equal to 10% of its cost.
Required: Record the transactions in ABC Company's journal
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The following ﬁna.nmal data havc been assembled for Stow, Inc on Dec.31, 1998:
Average total assets for 1998.. . . $ 400,000
Total stockholders' eqmty (averagc for 1998) 300,000

- Common stock, $2 par... 175,000
'S%prcferredstock, $50par 75,000
Net Income. .. e 30,000
Interest expense e e e e e 3,000
Provision for income taxes(40% of income before | mcomc tax:es) |

‘Market price of common stock, Dec.31, 1998 .. 325
Market price of preferred stock, Dec.31, 1998 60.00

~ Common dividends were paid at the rate of $0 10 per share per quartcr o
* Preferred dividends were declared and paid. o
‘No preferred stock or common stock was issued or reacqulrcd durmg 1998.
Required: | | |
Using whatever data you need from the above list, calculate: (Show the calculations)
1. Rate of return on total assets
2. Rate of return on ‘common stockholders' equity
3. Earnings per common sharc |
4. Price-carnings ratio
5. Dividend yicld rate '
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The following stockholders' equity scction was prepared by XY Z Corp.'s accountmg dcpartment
XYZ CORP. | |
Partial Balance Sheet
December 31, 1998
Stockholders' Equity Section - | o
8% preferred stock($2-par, cumulative, participating).............o.v.e... $ 10,000
Common Stock{no par, 20,000 shar051ssued) e, 50,000
ComrnonSmckSubscnbed e e ettt eeee s 5,000
Paid-In capital in Excess of Stated Value Cmmnon e 47000
Paid-In capital . in Excess of Par Value: Preferred... ..o iooee . . 4,600
Dc:natedCapltal 8,000
Retamed Barmnings. .. ... e e 38,000
Total.. . e . $ 162,600
-~ less: Treasury Stock(BOO shares) 1,305
Total Stockholders' Equﬂy $ 161,295

You arc responsible for reviewing the stockholder's equity section of the balance sheet before it goes to the
pruter. You notice that several - pieces of important information are omutted. These missing items may be
" ~calculated by using the information given above. '

Required:

Answer each of the following questions using the date given in the slockholc]crs equity above. Show
calculations where appropriate.

1. What is the stated value per share of common stock?

2. How many shares of preferred stock are issued and outstanding?

3. What 1s total paid-in capital?

4. How many shares of common stock have been subscribed but not issued?

5. How many share of common stock are outstanding?

6. How much was paid for cach share of treasury stock?

7. What 1s the equity per share of common stock? (Assume that the liquidation value of preferred stock is
$5 per share.) |
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